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1 Introduction
Whatever product you choose for your investments, there is always an associated risk for
trading this product. The value of investments can go up as well as down and you may receive
back less than your original investment or lose your entire investment. Investments for which
you expect high returns often lead to higher risks as well. Keep these risks in mind when trading
and try to trade with care.
This document is aimed at providing an overview of the specific risks involved in trading
shares. The list is aimed at providing an overview that is as good and complete as possible,
but is not collectively exhaustive. Therefore, it is always important to be aware of the fact that
there are risks involved in trading and you should consider carefully if you are prepared to and
can afford to run these risks.
Before opening an investment account with BUX Zero it’s important that you are aware of the
involved risks and agree that you have read and understand these risks. Please read this
document carefully before continuing the on-boarding process for opening an investment
account for shares with BUX Zero.

2 General Risks of investing with BUX Zero
Market risk
Market risk is the risk of the value of the shares you invested in declining due to market
circumstances and factors that affect the overall performance of the financial markets.

Price risk
Shares can fluctuate in price. Price risk is the risk of a decline in the price of a share and it is
mainly influenced by the performance of the company you invested in and developments in
the sector in which that company is active.

Bankruptcy risk
When a company you invested in defaults, your shares lose their value. In this case there is a
clear risk of losing (part of) your investment and not getting back your invested amount.

Geographic risk
The political and economic stability of the country in which the company you invested in is
established and/or active, can have an influence on the price of the shares. If a country
becomes unstable, this can lead to increased risks.

Liquidity risk
Liquidity risk is the risk of limited marketability. The liquidity of a share depends on the volume
of outstanding shares available for trade (the free float) and the volume of the
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transactions in that share. If the market is not sufficiently liquid, you run the risk of being unable
to sell your shares or being unable to do so for a reasonable price.

Currency exchange risk
Currency exchange risk occurs when you trade in other currencies than the euro. If the
exchange rate of the other currency compared to the euro changes, this will impact the value
of your investment.

Timing Risk (applies to Zero Order)
Timing Risk applies to Zero Orders only. Zero Orders are orders which are executed during an
execution window. Due to the inherent nature of a moving market, it is likely that the execution
price will differ from the price at the moment of instructing the Zero Order.

●
●
●
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Because you select a time in the future for when your investments will occur, there can be
significant price, market and FX movement between enrollment (in the plan) and execution (of
trades).

BUX’s fractional trading allows you to purchase securities in Euro amounts. Please be
advised that trading in fractional shares has unique risks and limitations that you should
understand before investing in fractional shares.
•

•

•

•
•

Rounding. BUX rounds all fractional holdings to six decimal places. For all notional
based orders, your transaction will never exceed the order amount. Rounding may also
affect your ability to be credited for cash dividends, stock dividends and stock splits.
For example, if you own 0.000001 shares of stock that pays a one cent dividend pershare, we will not credit your cash balance a fraction of a cent.
No Limit Orders. BUX will only accept market orders for fractional shares. This means
that orders will be executed at the market price at that moment the order reaches the
market. The market can be in this case a Regulated Market, MTF and Systematic
Internalizer.
Execution. BUX will comply in all respects with “best execution” on all orders executed
through BUX in line with its regulatory requirements. This means that each order that
contains a whole number of shares, order will be routed via the smart order router of
an executing broker. The fractional share component will be executed at the market
price with ABN AMRO Clearing Bank as counterparty. The execution price of the
fractional part of a share will likely be the same as the execution price of the whole
number of shares.
Transfer of Fractional Shares. Fractional shares are not transferable. If you close your
account, the fractional shares held in your account will need to be liquidated.
Voting Rights. The fractional share does not exist outside the BUX administration. This
means BUX will be rounding down to the nearest whole share for the total number of
eligible shares for voting purposes.
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